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Message Text 

UNCLASSIFIED 

PAGE 01 KINGST 00769 I7I807Z 
ACTION EB-08 

INFO OCT-OI ARA-10 ISO-00 AID-05 CIAE-00 COME-00 FRB-01 
INR-07 NSAE-00 USIA-15 TRSE-00 XMB-04 OPIC-06 SP-02 
CIEP-02 LAB-04 SIL-OI OMB-01 NSC-05 SS-I5 STR-04 
CEA-OI /092W 

172035 081584/44 

R 171646ZFEB 77 
FM AMEMBASSY KINGSTON 
TO SECSTATE WASHDC 41 14 

UNCLAS KINGSTON 0769 

E.O. 11652: NA 
TAGS: EFIN, JM 

SUBJECT: BANK OF JAMAICA RAISES BANK/DEPOSIT RATE 

1 . THE BANK OF JAMAICA (BOJ) HAS NOTIFIED COMMERCIAL BANKS THAT THE 
MINIMUM AMOUNT OF RESERVES DEPOSITED WITH THE BOJ WILL BE 
INCREASED BY 3 PERCENT TO 271/2 PERCENT ON MARCH 21. A FURTHER 
INCREASE OF 2 PERCENT TO 291/2 PERCENT WILL BE ORDERED EFFECTIVE 
APRIL 21. 

2. THIS TWO STATE 5 PERCENT INCREASE IN THE DEPOSIT RATE IS 
DESIGNED TO REDUCE THE SIGNIFICANT LIQUIDITY INCREASES WHICH 
HAVE DEVELOPED OVER THE LAST FEW MONTHS. LIQUIDITY HAS BREN 
INCREASING STEADILY AS A RESULT OF THE GENERAL BUSINESS 
SLOWDOWN AND THE DECREASE IN IMPORTS. BOJ OFEICIALS HAVE 
BREN CONCERNED THAT THE EXCESS LIQUIDITY MIGHT TRIGGER 

AN INELATIONARY SURGE. 
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